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UNITED STATES 
Analysis of America's Post-Coid War Asia Policy 


9ICMO0001A Shanghai GUOJ] ZHANWANG (WORLD 
OUTLOOK] in Chinese No 14, 23 Jul 92 pp 18-19 


Article by Chu pagaanene (0443 3293 4141) "New 
Cs fie Policy in the Post-Cold War Era) 


70, No $ winter 91-92 issue, pp 1-18), 
concepts and ideas as “the Asia- 
fan-shaped 





First, the Asia-Pacific community is a concept of alliance 


among states, and differs from the Commu- 
nity in that it is not a formal ization. 
but a concept for mutual cooperation. As . common 
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Asia-Pacific region Countries in the Western Pacific, 
therefore, cannot break away from the US. to grow and 
develop on thei own 


Third, the basic organizational structure and coopera 
tion format in the Asia-Pacific community is the Asia: 
Pacific Economic Cooperation [APEC] process initiated 
and participated in by the US f wrote in the article 
“We see APEC as an important mechaniem for sus 
laining market-oriented growth. advancing global and 
regional trade liberalization. and meeting the new chal- 
lenges of interdependence © 


From, this, we can see that in the post-Cold War era, the 
fundamental principles of the US Asia-Pacific policy 
have not changed, and thai the U.S. still considers its 
primary objectives gaining access to the Asian marke! 
and preventing any anti. S country or group of coun- 
tries from developing in Asia. In other words, the US 
still seeks a hegemonic position in the Asia-Pacific 
region That being the case, what is new about the new 
Cold War US. Asia-Pacific policy’ Analyzing 
‘s article and President Bush's visit to four Asian 
countries, we can see new changes in the US Asim 
Pacific policy in the following four areas 


First, the new U.S Asia-Pacific policy emphasizes the 
importance of economic factors in international rela. 
tions, and correspondingly cuts down rehance on mil)- 


community In the Asia trip Bush took at the end of last 
year and beginning of this year, economic issues were on 
top of his agenda, and Asian countries were to 
their markets to the U.S. The substantive shift of 

S. policy in this area reflects the new characteristics of 
te UA competition in 


attaches to economic relationships it maintains with 
Asia-Pacific countries. Al present, the Asia-Pacific 
region is the US. trading partner, with two-way 
trade totalling 310 billion dollar, or one-third more than 
U.S. trade with Europe. Without U.S. economic ties 
to the Asia-Pacific region, it would be impossible for the 
US. to compete as an equal with an increasingly unified 


Having expended a great deal of its economic strength in 
the Cold War, the US. is putting economic 


competitiveness at the top of its foreign policy agenda 


the U.S. role in regional security. During the Cold War. 
the US emphasized establishment of anti-Soviet ail)- 
ances, and played a role mainly as the leader of anti- 
Soviet alliances. Now that the Cold War has ended and 
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The ending of the bilevel defense structure in the 
Asia-Pacific region and the ing of the US. 
Japan relationship have an unfav impact on 
China. China once again has become the target of the 
U.S. Asia-Pacific policy, and the political and economic 
pressures on China are increasing Nevertheless, it is 
impossible for the U.S. to try to thoroughly isolate or 
encircle China The Bush administration izes that 
to continue to Maintain contacts with China is the onl 
correct approach to managing its relationship wi 
China. At present, the U.S. still needs China to solve 
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many of the Asia-Pacific and issues. From a 
longer-range perspective, the US also cannot leave 
China out in its competition with Japan in the Asia 
Pacific region. China and the US. still have certain 
common interests with respect to stabilizing the Asia 


Pacific security situation and developing economic rela- 
tionships in the Asia-Pacific on these 
common points, the Sino-U 5. tionship should cer- 


tainly come out of the valley through contacts and 
negotiations, and once again proceed on a stable course 
of development 











NATIONAL AFFAIRS, POLICY 


Sposa Personal Income Growth 
VICBOOS IA Chongqing GAIGE (REFORM) in Ch 
Nos. 20Se moter oa 


[Article by Zhou Puxiang (0719 1381) 4382). “Correctly 
Changes 


> A Size Wand 2 Nations! tnceme Stentates 
and Its 


After more than a decade of economic structural reform 
and adjustments to the distribution policy, the patiern of 
national income distribution in China has shified 


















































Assess in Pattern of National Income .  folably, Whether we use statistics from the State Statis- 
tion”) ees tical Bureau or calculations by the Ministry of Finance 
and the State Planning Commission, the trend is clear 
[Text] There Among the three parties—the state, collectives (enter- 
the prises), and individuals, the share of the state has 
working in dropped sharply, the share of collectives (en ses) has 
the pattern changed little or risen slightly, while that of the indi- 
rades consider vidual has risen steeply (See table below ) 
Comparison of Data From Several Departments (%) 
[hopes tmen: State |mcomme ( obhective |mcome Indtvidme! Iecome 
State Statistical N6 19) 49) 
4s me 617 
Ministry of Finance 4 9 _ $3 
19.2 11.2 26 
State Planning ( ommission Th »? Ty 
140 v4 “o0C” 
Note The State Rational income broedly the grow value of 
of Finance. narrower interpretation Date were culled from by a nome ers ” 
1627) of the Soot of ae be of the Screntific Imetitute, Ministry 
+ A ele (7637 of the Policy Research Office State Planning Commis 
It is clear Ministry of Finance, the share of individual income in 
statistical initial distribution grew |7 percentage points in these | 2 
different years. In other words, the change in the share of ind- 
point up one vidual income mainly occurred in initial distribution. In 
for a growing share of the final national income distn- the latter half of the Seventh Five-Year Plan, the state 
bution, up from 49.3-57.3 percent in 1978 to 61.7-72.6 took some steps to adjust redistribution, stepping up tax 
percent in 1990, an increase of between 12 and 19  ‘egulation and increasing transfer income Nevertheless. 
percentage points in just |2 years, a substantial gain But individual income continued to grow appreciably at the 
the increase has varied greatly from year to year. prob- expense of state income and collective (enterprise) 
ably reflective of objective realities. In a linear analysis, ‘come. Policy measures again failed to produce the 
ea hy yy desired results 
place before 1985 when personal income shot up In ) 
he itr ha of the Seventh Five-Veu Pan. the sate S's natal income datrbuts Chinn 
= phA, A A. - 
raise the “two proportions” One the bias has pnmaniy favored urban 
as appropriate, so the trend toward personal bias lost sateen. om 100A gree intam gow mpm 
policy adjustments did not produce the anticipated — peasants’ incomes slackened overall despite the explo- 
results. Now let us analyze the process of distribution, — give expansion of township and town enterprises In 
that is, the initial distribution and redisinbution — some years real incomes among peasants actually fell At 
Because the state has adjusted initial distribution, con- the same time, urban household incomes grew briskly. 
pet ime bo ad» gd, Cop copie widening the urhan-rural income gap In 
and because of the development of a vanety of 1 990. the ratio between per capita living expenses among 
economies and the diversification of distribution urban households and its rural counterpart was | 0 45. 
methods, the share of the individual in initial distribu. —s not much different from the 1980 figure of |:0.44 but 
tion has risen sharply. According to calculations by the lower than that for 1984, which was |:0.58. 








ve 
high-income 

If we use the Gini 
ay © measure the equity 

is NO significant income 
~ 
savings 
financial assets is 
Shar 
veys by the State 
households consisted of 17. 
but accounted for $5.2 percent of the net increase in total 
savings for that year. Individual industrial and commer 
cial households accounted for 26 percent of all savings 
8 Re See © Se Sam Oe eae 
Bank of China, individual and commercial 
households held 60.2 percent of all cash in hand. Need- 
less 10 say, these figures are not necessarily accurate, but 
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of reform to correct the patiern of overly centralized 
distribution of the past. Under no circumstances, how: 
ever, can we allow personal income to grow significantly 
faster than the economy on a long-term basis Personal 
income consisis of two parts. Monetary income and 
in-kind income. Because of the difficulty in gathering 
daia, we have to confine our analysis to monetary 
income for now. In the |2 years between 1979 and 1990, 
the nominal monetary income of urban and rural house- 
holds nationwide grew |7.2 percent annually on the 


a 3 tage points higher than the |4.2 percent 
a whic GNP expanded annually on the average 


the same period (in constant prices). Analyzed by 
the gap between the growth rates of personal 
income and the economy was considerable during the 
Siath Five-Year Plan when the gain in personal income 
exceeded that of GNP by 3.7 percentage points each year 
on the average. During the Seventh Five-Year Plan, 
personal monetary income wth outpaced GNP 
growth marginally, by a mere 0.4 percent. Considering 
that peasants’ income growth was sluggish during the 
Seventh Five-Year Plan, what we should focus on is 
urban households. According to statistics, the monetary 
income of urban residents during the Seventh Five-Year 
Plan grew 4.12 percent faster than the GNP, the ratio 
between the two being |:1.27. It may be a that the 
monetary income urban households to play 
“catch up” before the Sixth Five-Year Plan. However, 
the kind of growth that occurred in the Seventh Five- 
cannot but be regarded as “excessive.” More- 
the rate of growth fluctuated shar ly from year to 

year 


2) The income growth of workers should be smaller than 
that of their contribution to society. This criterion too is 
universally accepted. In theory, when production 
becomes more advanced, the necessary produc allo- 
cated to workers will decline as a proportion of the social 
material wealth created by workers, while the share of 
product contributed to society and enterprises 
increase. Otherwise enterprise and state accumula- 
tion will inevitably be affected During the Seventh 
Five-Year Plan, many Chinese enterprises began to link 
workers’ — to the amount of profits and taxes 
realized (or the amount of profits and taxes paid to the 
government). The objective was precisely to tie eco- 
nomic interests closely to the system of economic 
responsibility. The theory was: Give enterprises more 
autonomy in internal distribution, but also make them 
practice self-discipline in distribution. What then was 
the trend during the Seventh Five-Year Plan” According 
to statistics, in enterprises owned by the whole people, 
workers’ wages accounted for a steadily rising share of 
net output value, while the amount of profits and taxes 
generated by every 100 yuan in wages declined equally 
steadily. This shows that even as enterprises were given 
additional autonomy in distribution, they created no 
mechanism for self-discipline’ Wages have failed to 
boost profitability. 


the two criteria mentioned above, the present pattern 
income distrbution clearly cannot be described as 
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national income. As we noted earlier, in industrial enter- 
prises owned by the whole people, wages constituted a 
steadily rising share of net output value even as the 
amount of profits and taxes generated by wages declined 
steadily. That too confirms that the rise in wages has not 
been accompanied by a corresponding gain in profits. 


2) Proportionate relations between accumulation and 
consumption. The ratio between accumulation and con- 
sumption is computed based on the amount of the 
national income that is used. The difference between the 
amount of national income spent and the amount of 
Output is the difference between imports and exports. 
For this reason this indicator cannot be used directly to 
analyze the appropriateness or otherwise of the pattern 
of national income distribution. During the Seventh 
Five-Year Plan, China continued to keep its accumula- 
tion rate at a high level, thanks in large part to an 
infusion of foreign capital. Another reason is that 
working capital has been accumulating fairly rapidly in 
recent years. During the drive to improve the economic 
climate and rectify the economic order, the rate of 
investment in fixed assets headed down and there were 
<-y orkers’ wages, on the other hand, _large inventories of unsold manufactured goods, a major 








not include the earnings of peasants or cf the reason behind the sharp increase in working capital. 
soo Gita fom tas of to clam Banion ta toewn, Itself the negative outcome of the thoughtless pursuit of 
one differs from that of the other. the Seventh economic growth, the rapid accumulation of working 
Five-Year Plan, China's township and town enterprises capital masqueraded an effective loss in revenue as a 
stedly Kishor Gan Gat of exten ental ty te gain, causing enterprises’ debts and hidden losses to 
markedly higher than that of owned by the mount by the day According to estimates by the Min- 
whole people. In 1985, township and town enterprises _— istry of Finance, enterprises have run up debts and 
accounted for yop ery ty value. By hidden losses to the tune of | 50 billion yuan. If govern- 
1990, that figure soared to 25.2 percent. If the — ment revenues and enterprise earnings are used to offset 
—-F ~eb, BA B21 these debts and hidden losses, the actual income of the 


income as a whole (what I refer = state and enterprises would be even less. Through sav- 
total 


to as national income II) and is then compared to ings or by directly making short-term loans, personal 
workers’ wages, from which the earnings of township and —_—income has been converted into accumulation. No doubt 
town enterprise workers are similarly excluded, the such accumulation has indeed been highly effective in 
result would be totally different. This is what China _ putting an end to the practice of government making free 
Statistical Yearbook has to say about the national income grants, in enhancing investment responsibility, and in 
(or what I call national income I) relative to total increasing the effectiveness with which funds are used. 
workers’ wages. During the Seventh Year Plan, the = But it is no criterion for determining the rationality of 
ratio between the growth rate of national income | and = “he pattern of national incon. distribution. Two basic 
that of total wages was |:0.69. Wages grew more slowly —facis must not be overlooked. First, enterprises have 
deen cational enue, Ge yeustedt one, ond Gn ete limited capacity for raising capital on their own. One 
tions between the two were proper. If we use national _ principal objective of structural reform was to strengthen 
income II instead of national income |, the ratio would _the enterprises’ economic vitality and their capacity for 
be 1:1.86. With wages rising much faster than national _ self t. Yet the fact is that a considerable 
income, the relations between the two were inappro- number of enterprises these days not only depend on 
~~ dye wit A Sh, Ut bank loans as their fixed assets investment but also turn 
national income. According to the Statistical to the banks more and more often even for working 
ee ey a ey 19 = capital. Self working capital has diminished in relative 
and 20 percent of national the Sev- importance. In the textile industry, for instance, self 
enth Five-Year Plan, not out of But if we §§ working capital made up 21.9 percent of all working 


exclude agriculture and and town enterprises capital in 1989, down from 43.3 t in 1981. 
Fy dF tA Pe Increasingly enterprises are living off their old capital 
5, 42.4 stock. Because of their low depreciation rate and the fact 

_— and 45.4 percent in 1990. Clearly wages _— that depreciation is calculated based on primitive value, 
shot up as a share of national income, having risen _it is estimated that between 30 and 50 billion yuan in 

. 1990. The depreciation are not taken each year. In theory this sum 
growth in wages was inappropriate relative to that in of money should stay in the enterprises to pay for 
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technological transformation and buy new equipment. 
Now what is happening is that a large part of it becomes 
retained profit and is handed out to individuals. Second, 
the state deficit has been growing steadily amid 
mounting difficulties. The Ministry of Finance has 
gotten to a point where it cannot afford construction. 
Among fixed assets investment, the share of budgeted 
investment fell from 23.88 percent in 1983 to a mere 8.7 
percent in 1990, a small proportion. Even in the case of 
projects in the primary industries, including transporta- 
tion, communications, energy, raw materials, agricul- 
ture, forestry, irrigation, and urban public facilities, for 
which funds cannot be raised on the market exclusively, 
the share of budgeted investment amounts to just 11.5 
= the bulk coming from bank loans and self-raised 
not the government coffers. On the one hand, this 
testifies to the remarkable progress in investment reform 
in China, fund-raising met have changed consider- 
ably. On the other hand, we cannot but see that due to 
limited fiscal resources, the government i: increasingly 
eS OSS 2b Sn OO Eeten Cees 
ty, not to mention satisfying the ever-growing 
demand for funds by the basic industries. The basic 
corny have a huge appetite for investment funds. 
r 


is ng badly. Therefore | believe unified planning 
with due consideration for all three parties concerned, 
the state, collectives, and individuals, is necessary if we 


bution must be such that it is conducive to mobilizing 
the individual's enthusiasm for production and 
increasing his accumulated assets, at the same time 
enhancing the enterprises’ capacity for self-accumulation 
and strengthening the state's necessary macroeconomic 
regulatory and control power. We must not be concerned 


3) Criteria for assessing productive forces. There is 


bution pattern, one is not categorically denying the 
desirability of the changes in the pattern of income 
distribution. The starting point of economic structural 

in China was “delegating power and sharing 


income distribution pattern has helped revitalize the 


2 
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economy, widen the citizens’ range of consumption, 
provide society with savings accumulation, change 
investment mechanism, and develop the financial 
market, among other things. The question is excessive: 
ness, When we say excessiveness, we are not saying 
personal bias is wrong, only that it has gone too far. To 
adjust the pattern of distribution is precisely to turn 
what is “excessive” distribution into “appropriate” dis- 
tribution, Not for a minute are we calling for a return to 
the distribution pattern under the old order. Nor is that 

ble in reality. The creation of normal mechanisms 
or growth, restraint, regulation, and supervision in 
income distribution through adjustment will be most 
conducive to the rapid expansion of productive forces. 


Second, as far as the adjustment of the distribution 
relations among the three parties is concerned, a stronger 
personal bias does not mean better. Instead, what is 
needed is unified planning with consideration for all 
_— A number of principles must be complied with. 

ist, correct the problem of over-centralization in dis- 
tribution, at the same time preserving the macroeco- 
nomic latory and control capability of the state, 
parts y in the area of distribution, in the interest of 
social justice. Second, the adjustment of the distribution 
relations should concentrate on enhancing the enter- 
prises’ distribution ability. Third, the growth in personal 
income must be based on steady gains in productivity 
and improvements in economic results. The Chinese 
economy experienced its most rapid growth in the 
1980's. During the same decade the people's living 
standard also enjoyed its steepest climb. But it is an 
undeniable fact that income growth was excessive 
During the times when the economy was overheated, 
income growth overtook the rise in profitability. In 
conjunction with an overly high accumulation rate, a 
string of budget deficits, and an inflated money supply. 
this led to runaway inflation. The government was then 
forced to launch a drive to improve the economic 
climate and rectify the «  momic order. Currency deval- 
vation was an involuntary adjustment to excessively 
rapid income growth. Had the government failed to take 
the initiative to adopt corrective measures, the country 
would inevitably have experienced the kind of vicious 
circle that has occurred in some countries: excessively 
rapid income growth—inflation—excessively rapid 
income growth. The inflationary strategy to stimulate 
economic development has nothing to recommend itself. 


Third, profitability is the criterion for measuring the 
appropriateness of income distribution. 


Two criteria for measuring the overall rationality of 
income distribution were discussed above. In the final 
analysis, it all boiled down to economic results. Personal 
income growth based on better macroeconomic eco- 
nomic results is justified, otherwise it is not justified. 
This is the fundamental principle of macroeconomic 
analysis. What stood out about the transformation of 
China's income distribution pattern in the 1980's was 
the substantial changes in the three parties’ shares. Such 
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changes mirrored frequent adjustments by the govern- 
ment and were not a function of economic results alone. 
In @ country-by-country comparison, there are signifi- 
cant variations in terms of the magnitude of the share of 
each of the three parties. In some countries, the personal 
share is very high; in others, it is much lower, One 
feature, though, is common to all: the ratio among the 


three remains highly constant over a long period of time 
and varies little from year to year. In China in the past 
dozen or 80, however, there were constant fluctu- 


ations in what the three parties got relative to the others, 
with personal income maintaining an upward trend 
th t. Broadly ing, there were three or four 
periods when fluctuat were at their sharpest. First, 
the share of personal income increased rapidly in the 
early 1980's compared to 1978. Second, personal income 
experienced — growth spurt around 1984 com- 
pared to the two years. Third, 1986 and 1989 
also saw significan ns in personal income proportion- 
ately. In just a Son years, income distribution among 
the three parties fluctuated frequently, which seldom 

in other countries. Undeniably this has some- 
thing to do with economic structural c . Seizing on 
this fact, some comrades have linked changes in the 
income distri>ution pattern to the rate of production 
expansion, claiming that the years in which the income 
distribution pattern shifted most radically were the very 
same years when the cconomy expanded the fastest. 
Further research, | believe, is needed to determine 
whether or not this analytical method and conclusion are 
scientific and valid. | do not propose to go into it at 


length here. 


Current State of Economy, Price Trends Analyzed 


93CE0040B Beijing ZHONGGUO WUJIA [PRICES IN 
CHINA] in Chinese No 8, 17 Aug 92 pp 5-9 


by Dai Guanlai (2071 0385 0171) and Ge 
haying (354 1696 3602): “The Current Macroeco- 
tuation and Trends”) 


[Text] I. The Macroeconomic and Price Situation in 1992 


This year the pace of reform, opening to the outside 
world, and economic development have accelerated 

. Between January and June industrial GNP 
nationally increased 18.2 percent over the same period 
in 1991; LS Se eae 14 per- 
cent; and investment in assets owned by the whole 
people increased 32.9 percent in a 4.8, 1.2, and 11.5 
percentage points faster speed of increase than during 
the same period in 1991. 


The pace of price reform also quickened appreciably, 
showing up principally in price mses for grain, coal, 
, and transportation that had a heavy impact. 

was a rise in the procurement and sale price of 
[. The procurement price of grain, rose an average 
04 yuan per 500 grams, and the uniform sale price of 
the urban residents’ grain ration rose an average 0.1! 
yuan per 500 grams in a 45 percent rise. Second was two 
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increases in the pit head price of coal under unified 
central planning, the first rise averaging five yuan per ton 
and the second averaging 10 yuan per ton (on | July 
1992). Third was an increase in the amount of crude oil 
sold at a high price rather than the parity price, This 
resulted in an actual 3] yuan per ton rise in the ex- 
refinery price of crude oil, and a rise in the price of some 
petroleum products as well. The price of natural gas rose 
81 yuan per thousand cubic meters. Fourth was a rise in 
railroad freight transportation prices, the price rising an 
average .0| yuan per ton kilometer. Water and highway 
freight (ransportation prices also rose. The ex-mill price 
of processed steel products under unified central plan- 
ning from the eight major iron and steel producing 
enterprises, including Anshan Steel and Wuhan Steel, 
was increased to the ex-mill price of processed steel from 
other iron and steel producing enterprises, the ex-factory 
prices of copper and zinc produced under plan rose, and 
the prices of soda ash and caustic soda produced inside 
and outside plan were merged to a single track, and a 
state guidance price instituted. At the same time. local 
governments at every level also raised the prices of some 
commodities and fees. Housing system reform was car- 
ried out to the full, more than half of all large and 
medium size cities raising house rents. Many cities either 
raised or removed restrictions on pork prices. 


Substantial steps were also taken to transform the price 
formation mechanism. This took the form of “large 
area” delegation or removal of price restrictions for a 
further increase in the percentage of market regulated 
prices. In the means of production field, restraints were 
lifted on guidance style plan coal and fixed coal prices, 
and on prices of potassium hydroxide and 40 kinds of 
chemical industry products, glass prices under unified 
central planning, prices of almost all mechanical and 
electrical products, and prices of some premium quality 
processed steel products. Except for salt and pharmaceu- 
ticals, price restrictions were removed on virtually all 
industrial consumer goods. Some jurisdictions also 
experimented with the removal of restraints on grain and 
edible oi] prices. In addition, local governments at alli 
levels further narrowed the scope of state-set prices, 
expanding the percentage of market-regulated prices. In 
Jiangsu Province, for instance, the number of goods 
covered by administered prices decreased from 210 to 
20. Estimates based on retail prices of social commodi- 
ties show a decline from 31.5 to 17.5 percent in the 
percentage of state-set prices, and a rise in the percentage 
of market-regulated prices from 68.5 percent in 1991 to 
82.5 percent in 1992. 


At the same time, great strides were also made in reform 
of the price administration system. The system was 
ended whereby price increases for a small number of 
items whose price the local government controlled had to 
be reported to the State Council. Authovity was dele- 
gated or price restraints were lifted on products that the 
State Council and associated departments controlled. All 
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provinces, autonomous regions, and directly adminis. 
tered municipalities also removed restraints or raised 

on a number of commodities and fees that local 
urisdictions controlled. 


Comparison of the 1992 rise in the overall retail price 
levels nationwide with the same period in 1991 shows a 
5.1, 4.9, 5.0, 6.2, 4.1, and 4,2 percent rise for January 


through June respectively, the average for the first half of 
the year being 4.9 t (including 7.9 percent for 
cities and towns, 3 percent for rural areas). The rise 


in the overall price level was attributable largely to 
planned rises by governments at ali levels, and the 
removal of a restraints. This accounted for 
pune 3 percentage points, including the leg 

of the ‘ano in 1991 of price restrictions on 
grain, edible oil, pork, sugar, tobacco, coal, pharmaceu- 
ticals, and agricultural means of production. Freed 
market regulated prices remained steady with a slight 
rise, prices rising mostly for fresh vegetables, clothing, 
and packaging materials. 


Except for grain and a smal! number of processed grain 
products for which prices rose substantially because of 
State price rises, _. of + * —- goods 


including meat poultry and Sasioal sable Ly necessi- 
stable 


ties, and fuel remained 

showed the greatest fhocteation. eruate 
weather d the first four months of the year, fresh 
vegetable prices in southern cities rose approximately 50 
percent. The average price of from January 
through April nationwide was 22.1 percent higher than 
during the same period in 1991, causing an approxi- 
mately | percentage point rise in the national price 
index. During May and June, the increase in vegetable 
prices receded to a marked . Comparison of May 
with April shows a 33.2 percent decline in fresh vege- 
table prices in 35 large and medium size cities, and an 
A 5.2 percent rise nationwide over the same period in 


Prices of the industrial means of production began an 
upturn, prices of construction materials rising fairly 

. Comparison of the period January through June 
with the same period in 1991 shows a 4.5, 4.3, 4.1, 4.9, 
5.8, and 6.8 percent increase respectively in the overall 
procurement price level for industrial means of produc- 


Shenyang, and 2,400 yuan per 
Hangzhou, and . The price of cement and 
lumber also to climb. In May the price of No 425 


cement was | coment titer Gan Gortan Gs come 


period in 1991; and the :rice of larch rose 23 percent. 
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Prices of steel products used in production, as well as 
prices of nonferrous metals such as copper and alu- 
minum remained largely stable, but with come upturn. 
Because of transportation difficulties, coal accumulated 
in inventory in producing areas, the price rising in 
marketing areas. Because of the drop in international 
market oi! prices, market prices of crude oil and refined 
oil remained stable with some decline, but turned 
upward just recently. Prices of chemical industry prod- 
ucts changed but little, pric« of raw materials for 
plastics continuing to decline. 


Except for chemical fertilizer, which rose in price, p ces 
of all other agricultural means of production continued 
largely stable. Retail prices of agricultural means of 
productivn for the period January through June rose 3.2 
percent over the same period in 1991. 


A markedly accelerated increase in economic develop- 
ment was an outstanding feature of the macroeconomic 
situation in 1992. Such a fairly high speed growth both 
differs from the several former rapid rises in China's 
economic development and also stands in marked con- 
trast to the medium to low speed economic development 
of recent years. Overall, the speed of *conomic growth 
has been high, yet finance and banking as well as markets 
and prices remain substantially normal. The macroeco- 
nomic situation is beginning to enter a stage oO! new rise, 
and some new problems are also appearing. 


Il. Ba ic Verdict on the Current Macroeconomic 
Situation 


A considerable difference exists between economic aca- 
demicians and departments doing economic work about 
the state of the macroeconomy. The main views are as 
follows: (1) The belief that the overall economic situa- 
tion is good, but inflation is a lurking danger. Infla- 
tionary pressure is mounting, and vigilance against infla- 
tion is a problem that cannot be ignored in current 
macroeconomic regulation and control. (2) The belief 
that the main problem in the economy today is insuffi- 
cient consumption demand, and thus stimulation and 
guidance of consumption must become a major policy to 
speed up current economic development. (3) The belief 
that government macroeconomic regulation is wrong or 
erratic, giving rise to the current imbalance in the 
structure of the country’s market supply and demand. 
Reform of the government's macroeconomic regulation 
and control function is the main task in demolishing the 
final bastions of the product economy system. (4) The 
belief that shortages in the former plan economy are 
increasingly changing into vigorous supply and demand, 
a buyers market having appeared for some commodities. 
The national economy's operating mechanism is in the 
process of undergoing a major change of historical sig- 
nificance. At the same time, some deep-rooted difficul- 
ties and contradictions that ordinary methods cannot 
deal with still exist in economic life that only accelerated 
reform and opening to the outside world can solve. 
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I believe that the circumstances favoring fairly rapid 
development of the country's economy are as follows: 


|, China is facing several decades of 4 fine international 


included a 75.8, 346.2, and 900 percent increase in total 
exports of cotton cloth, clothing, and machine tools, 
showing that China's economy has the potential for 
international market requirements for both high 
products and labor intensive ones. China's 
export trade amounts to only 1.8 percent of the 
world total (a 1990 figure), but between January and 
May, Guangxi's border trade way 98 percent greater than 
the same period in 1991. This shows the potential 

that trade holds. 


2. The country's financial circumstances can support 
rapid development. The amount of money in urban and 
rural savings accounts in Cliina today is more than | 
—_ Taken together with cash, bonds and stock 
shares, financial assets :tal more than 1.6 trillion yuan. 
During first half of 1991, bank savings increased 
by 112.3 billion yuan. If finance and 
banking reform can be accelerated, and the mechanism 
aa mproved, sources of capital can be 
ensured. China's political stability, and basic availability 
of the economic infrastructure for investment help 
attract foreign capital. During the first half of 1992, 
contracts signed wit with foreign traders for direct invest- 
ment projects increased | .6 fold over the same period in 

the amount of agreed-upon funds increased 2.2 
fold, and the amount of foreign capital actually used 
increased 95.6 percent. 


3. The domestic market is also prepared to support rapid 
economic developn ent. Despite some softness in the 
domestic market today, the amour! of pent up market 
demand is enormous. the items for which invest- 
ment will be required is major century-spanning 

Jiang Three Gorges project which will soon begin 
and which a great investment will be required for 


e 


and clothing to a comfortably 
well-off one. Between January and May | 992, 8.7 billion 
yuan was invested in the construction of commercial 
housing. This was 10 percent of the investment in fixed 
assets owned by the whole people for the samc period, 


and 93.7 oo on than during the same period in 
1991. This gt - Ln market potential in this regard. 
China's rural are a huge market, but comparison 
of 1991 with i9 caps of Gilt @ tamen b ved 


retail sales of ain but rather a decline. 


ST note cae caammiy Gat Gas Gap ¢ 
billion jin, or a two month supply of grain for the whole 
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country, Even if natural disasters like those of 1991 
occur, the country will still be able to ensure rapid 
economic development. 


5. Both domestic and foreign markets can supply the 
means of production need to ensure the materials needed 
for the development of production. Rapid economic 
growth requires an adequate supply of the means of 
production, Between January and April 1992, retail sales 
of materials through the local materials system nation- 
wide increased 33.6 percent over the same period in 
1991. Procurement increased 34.8 percent, the increase 
in procurement exceeding the increase in sales by 1.2 
percentage points, and greatly exceeding the increase in 
domestic production for the same period. One of the 
main reasons for this situation was expansion of the 
opening to the outside world, and an increase in foreign 
exchange reserves that increased ability to purchase 
means of production on the international market. In 
mid-May 1992, the country’s spot exchange balance 
totaled $24.8 billion, up 43.4 percent from the same 
period in 1991. During the first quarter of 1992, impor's 
of 16 major kinds of materials increased 29 percent over 
the same period in 1991. This included imports of 
processed steel for capital construction and rapid eco- 
nomic development that were 56 percent greater than 
during the same period in 1991. 


6. During a period of enormous changes in the system 
and the structure, the potential that thc economy holds 
will be increasingly released. Reform has emancipated 
productivity, propelling development of the economy at 
an unprecec nted speed. Between 1979 and 1988, 
China's GNP increased an average 9.5 percent annually, 
a historical marvel in the development of the post-war 
world economy. In the |! years since founding of the 
Shenzhen Special Economic Zone, the economy has 
developed more rapidly, national income increasing at 
an eerie <4 percent per year. Comparison of the first 
half of 1992 with the same period in 1991 shows a 27.8, 
27.6, 25.5, and 22.1 percent increase respectively in the 
gross industrial output value of Jiangsu, Zhejiang, Shan- 
dong, and Shandong provinces. This also reflects the 
more rapid upturn in places where reform and opening 
to the outside world got off to an earlier start. In 
addition, readjustment of the economic structure will 
also provide new impetus for economic development. 
Between 1978 and 1990, the development of China's 
tertiary industries accounted for only 28 percent of the 
increase in GNP for the same period, but in Japan, they 
accounted for 52 percent, and in the United States 7! 
percent (both for the period 1970 through 1986). Future 
energetic developr.ient of tertiary industries will give 
new impetus to economic development using existing 
resources. 


7. During the past three years, the real rate of increase in 
China's consumption and investment h:.c been very 
low; nascent conditions exist for rapid development. 
Between 1989 and 1991, the average annual increase in 
industrial production went down to 10.1 percent from 
the 17.5 percent of the period 1984 through 1988; 
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Development of Yangtze River Valley Examined 
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Interview With Chairmen of Security Companies 
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It has been learned that the three securities companies, 
whose establishment was approved by the People's Bank 
of China, were joint! a together by the Industrial and 
Corumercial Bank of China, Agricultural Bank, Bank of 
China, ‘s Construction Bank, Communication 
Bank of China, and Chinese People's Insurance Com- 
pany. It has been said in Japan's securities industry that 
China's future Nomura Securities in on the horizon. 


Nanfang Securities Co. Lid. opened for business on a 
trial basis in Shenzhen today. 


MINERAL RESOURCES 
meeting it the highest organ of power, 1 argest Gold Mine Passes Appraisal 
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yuan 1 of the “five banks and one company” put i : . 141692 Bejing XINHUA in English 1359 GMT 
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—_— Se [Text] Jinan, November | (XINHUA)—The basic con- 
large- and entenpeiens _—— an the oe Se _—. 
among these persons principle in east China's Shandong Province and with the 
the shares by ~h4. & ~ largest construction scale in China, recently has passed 


must not represent a 4 percent ofthe appraisal by the Ministry of Metallurgical Industry. 


company 
cee) eee cape. In the case of an enterprise, the = The Sanshan island gold mine, construction of which 


percent. nae carted in Anges 1904, was the biggest a in 
ina’s industry during the Seventh Five-Year Plan 
[JINRONG SHIBAO] How is work coming along at the §=—_( | 986. | ) and was put into production by the end of 









three companies” 1989. 
Jingshi) W everything doing  Sanshan island ine is rich reserves but 
Soy Si a J om the po Bed + the dion ‘om of an ciao 
it the most difficult project in the history of 
Chinese gold mine construction. 






The central government, the State Council, and govern- 
ment at all levels in Shandong Province have lent their 
support for the construction of the gold mine. 


Meanwhile, it has become the first gold mine in the 
country to import overseas technologies and facilities. 


According to experts, construction of the gold mine will 
oe © - Ce oe 












POPULA‘ TON 
New Rules Urged for Planned Parenthood 
93ICE0022A Beijing RENKOU YU JINGJI [POPULATION 
AND ECONOMICS] in Chinese No 4, 25 Aug 92 pp 3-10 


_ by Gu Shengzu (6581 0524 7091), Liu Chuan- 












(0491 0278 3068), and Zhong Shuiying (6988 3055 
2503), ics Institute, Wuhan University: 


“Additional Ways To Control China's Population 
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to control rapid ulation — between these population control techniques, which 
both the country's birth rate — differ in character, holds real significance. First, as was 


1: 
i 
i 


and the women's overall fertility rate declined markedly —_ said above, such a distinction reflects the different levels 
from the early 1970's, women in cities having but a — at which a potential lies for further control of population 
single pregnancy for the most part. Since population —_ growth in China. Second, this distinction is really neces- 
growth has a cyclical and cumulative character, in addi sary at the level of China's socio-economic development 
tion population —_ is small in cities and large inthe —and in view of the relationship between the population 
countryside in ‘s dualistic society, the absolute and the economy. The harsh reality of the serious pres- 
figures for > increase are huge, and the degree _— sure that China's relatively low level of socio-economic 
decline in the speed of growth becomes smaller and —s development and its population increase exert on eco- 
smaller or may even rebound. Population control pres- — nomic growth permit no extravagant hopes that a highly 
sure will be severe in the future. ep economy will lead » Sey ony in — 
speed of population increase. Instead, we must first find 
’ a way to break new policy ground, In addition, the 
oy —~ yy tH ae ee bd a popull deci ive role of socio-economic development on popula- 
potential for further population control lies. The forma- tion increase and population policy control in bringing 
tion of a dual pattern of childbearing under China’ the birth rate to a lower level than has been achieved in 
dualistic socio-economic structure is the point of depar the past comes up against the reality of socio-economic 
ture for our analysis of this problem. A single pregnancy development bottlenecks. This forces us to @ quest for 
has been well realized in cities, so there is no e°onomic development as the “best contraception. 
Sie carpal tarune Oo leew of ens ety. Vader 
our study Il. Temporary Solution Method: Modification of 
a. i. Ge ee oles oe Management Methods in the Population Control 
Siete saattee's camy scart fn 
con ng point . : — 
the key to further control of China's population growth a the pone BK, monty —'. 
This is expressed mostly in two regards as follows: First, —Testraints to contro! population. During t ~ 5 
the rural birth level is relatively higher and offers poten- added economic restraints to produce a so-called admin- 
tial for further reductions. Second, the rural population Seg Ap oe pe pyt = 4-4 
esssuate Ter on overensiming majesty of to aesionst me BA Gh 4. 4. 
gepsiation if growth in this quarter can be oe a -—- of ain Heoiantl ing at 
it is bound to have a marked effecton 1° me. use olaaiaah Gn eo 
population control for the country as a whole. On the Aq dy -ype be —— =) yn 
second level, given the current situation in rural popu- > ional With the ed of the 1990's 
lation control, the potential for further tion con pow fy vy « = wy tty pt he 
trol may be divided into two levels as First pop yt “ou, 
reliance may be placed largely on improvement of con yt G& process ¢ ply Beh 
trol mechanism techniques to bring about a further A to ave ae es aa 
decline in the birth rate. Such techniques include pre- "**F##NIs, improvements and innovations must 
venting early marriages, which lead to early childbearing _'" the following regards in carrying out planned parent. 
ace cet io eeoemio ond coud evoleges 2 00 tring — 
ne . Change : ve-econom r 
about « further decline in the birth rate. This means the ) a. ppl oS ae matpenentn 
co in rural villages. around legal restraints supplemented by and 
, future population control — education, administrative restraints, on benefits 
to change control methods, distinctively _ such a method would have the following 
need to forth new ideas for system reform in the — and consistent than other methods. (2) Si would 
t (2) Since they 
control population growth by working on the population restraints could make up for the decline in the power of 
itself, then the second is going beyond the — administrative restraints in collectives and the softening 


of economic restraints resulting from the general insti- 
tution of family contract responsibility systems in rural 
villages. (4) The force of legal restraints could make 
administrative restraints, guidance in benefits to be 
gained, and statistical monitoring more effective. 


Actually, in recent years 26 provinces, municipalities, 
and autonomous regions in China have promulgated 
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local planned parenthood tions, and the “Marriage behavior, We believe that the control principle to be 
Law" that was passed in 1980 also contains provisions employed is as follows: Make pre-pregnancy control the 
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excess birth social support tax, using leg tivve 
improvements as the for better law en t 


but those ha two ul- 
hen —_—> outside Hey a ieears fairly 
tax. 


Hit] 
HH 
pes! 
1HE 
Hi 
He 


{ 
i 


HT 
i 
‘| 
i 


Ee 
i 
ly 
tite 
He 


Se oo See Se Cae 
periods may produce a different on childbearing 


key link, using livery control as a reinforcing 
measure for supplementary punishment actions in post- 
delivery supervision. During the 1970's and 1980's, 
these were the three links used in conducting planned 
ponatens work in China, Different areas spent dif- 

tamounts of time and energy on these three control 
links. Some areas devoted most of their work to post- 
delivery supervision, meaning collecting fines for excess 
births, and some places even went to far as to make the 
collection of fines for excess births their main goal in 
planned parenthood, consciously or unconscioussy 
waiting for peasants to have excess births before 
adopting control measures. Consequently they spent a 
great deal of time and energy yet excess births outside 
plan were still not brought under control. Fundamental 
change from post-delivery control requires not only that 
personnel in of planned parenthood control 
understand the di t on population control of 
post-delivery control and pre-pregnancy control, but 
even more necessary is the elimination of the motivation 
of post-delivery control among planned parenthood con- 
trol personne! in planned parenthood practice. The fol- 
ee eS wee ous 

is: 


(1) Preparation of legal or policy regulations on the birth 
control obligations of, and the birth control services 
available to women of childbearing age, so that planned 
<7 control personne! have regulations they can 
in supervising and enforcing pre-pregnancy con- 
trols on women of childbearing age, thereby avoiding the 
previous notion among planned parenthood control per- 
*ncy control work with women of 
ch age was difficult to do, and a frame of mind 
that fa fines only after women had children before 
the prescribed childbearing age, or had excess births. 


(2) Change from fines for excess births to the levying of 
a social tax for dependents for excess births to be paid to 


that force them to act improperly by using excess birth 
fines as a means of “grabbing revenue.” 


(3) The amount of excess birth fines (or taxes) collected 
should not be used as a criterion for judging achieve- 
ments in planned parenthood work. Instead, the main 
norms for evaluating success in planned parenthood 
work must be the unplanned pregnancy rate and the 
unplanned birth rate. 


control also requires a 
pre-pregnancy control work tailored 
to different contro! situations, and the corresponding 
adoption of different key control measures. The kind of 

control work to be done depends on the 
marital and childbearing status of those involved, which 








control; post marital control; and further 
control followine e single birth. Emphasis 
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control units in the area to which the floating population 
goes work together with public security, industrial an 
comme cial, tax, land, construction, labor, health care 
agencies, and planned parenthood agencies to exercise 
joint control. In view of the increasing situation in which 

leave their home, i.¢., in which household regis 
tration shows no such person at an address, or no such 
household in an area of residence, household registration 
control units and planned parenthood units must coop- 
erate further to change the traditional cc atrol method 
centering around household registration to a control 
method centering around registration of actual place of 
residence. In this way, it will be possible to reduce to the 
minimum the “excess birth guerrilla corps,” or the 
“forgotten corners of planned parenthood.” 


(3) Coordination of relief to help the needy, develop- 
ment to help the needy, and planned parenthood work 
requires that civil government, development offices and 
agricultural means of production supply and procure- 
ment units make enforcement of planned parenthood for 
those receiving assistance a part of their relief and 
development plans, and that they favor needy house- 
holds that practice planned parenthood. Otherwise, if 
they provide relief to households having excess births, 
not only will it be virtually impossible to attain their 
relief goals, but they will abet these households’ motiva- 
tion for excess births. 


(4) In areas in which the rural work force does not work 
at home or in cities and towns, family participation in 

ned parenthood or priority planning, or pledging by 

ily members to a single child or two daughter house- 
hold should be a prerequisite for entry into nonagricul- 
tural businesses, and for moving into cities and towns in 
the process whereby the agricultural population 
“changes from agriculture to nonagriculture.” In 
changing from agricultural to nonagricultural work, pri- 
ority consideration should be given to those areas that 
strictly enforce planned parenthood policies as a means 
of guiding people's childbearing behavior. 


5. Introduction of a population quality orientation as a 
theme in population control, using improvement in pop- 
ulation quality to motivate people to control the number 
births. The two track childbearing policy pursued in 
ina’s dual city and rural village socio-economic struc- 
ture is based on realistic choice and nonscientific 
meinods. The low caliber of the rural population causes 
their low income and their low expectations for their 
sons and daughters. In addition, because of these condi- 
tions, the size of the labor force constitutes an important 
factor affecting family income. People are universally 
disposed to have many children. This has been the case 
for generations that has led to a vicious cycle of low 
ion caliber and high birthrates from which it is 

di to escape. The low caliber of the population 
leads to a high birthrate, which leads in turn to low 
investment in human capital, and the low caliber of the 
population. A high birthrate leads to low investment in 
human capital, leading in turn to the low caliber of the 
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and a high birthrate. Actually, the govern- 
ment must also bear a certain amount of the responsi- 
bility for this situation. Not only did it advocate a policy 


per capita grain distribution system, and today a system 
nsibility fields are assigned 
of people in a family. In cities 


the 

oS eae YS Gees ee is 
the of 
can 


and income in economic activities, and better 
ties for advancement that are linked to popu- 

to guide people's thinking and behavior 
childbearing away from a pattern of large number 


6. While izing limitation and control of childbear- 
ing, better control t , Services, 
and advice should also be provided. U births 
occur under 


parenthood control agencies must i 
education and dissemination of in tion, 
services, and advice about planned parenthood, and 


popularize measures and contraception 
techniques, the fitting of contraceptive rings, 
ligation, renliu [ 3177) techniques. 
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one insufficiently emphasized reason was that lacking 
information about sex and having insufficient informa- 
tion about cont tion and the methods involved, 
unmarried men women who reached biological 
maturity earlier than eovinatty (while the law post- 
poned the marrying age), were forced to premise their 
4 on becoming pregnant first and ne | 
about of public opinion and the quality o 
contraception technic later, We must face up to the 
earlier ce of young people since the 1980's, and 
the influence of western culture that result to an ever 
increasing extent in cohabitation before marriage and 
unmarried cohabitation. The education sector must pro- 
vide sources in physiology that provide information 
about sex and the principles of childbearing to young 
men and women entering puberty, disseminate contra- 
ception information and measures to unmarried peo, .c 


approaching biological maturity, and provide contracep- 
tion medicine and devices to those requiring them. 


II]. Permanent Cure Methods: Producing New Ideas 
About Systems Concerned While Moving Ahead 


1. Production of New Ideas About the Production and 
Operating System, Moving Ahead With the Intensifica- 
tion of Rural Production and the Socialization of Com- 
munity Services 


During the mo: nan 20 years since the inauguration of 
population control work, major changes have been made 
in the rural production and operating system. Analyzed 
in terms of population reproduction, the basic features of 
the formerly practiced people's commune system were as 
follows: The uction ions of families as social 
cells were ished under this system, the main function 
of families being expressed in consumption and pro- 
viding support. uction teams functioned variously 
in making production decisions, in organizing produc- 
tion, in providing services for production, in distributing 
income, and in managing relief loans. Under these 
circumstances, the response was striking when govern- 
ment called upon people to practice planned parent- 
hood. The reasons were three. First, the level of peasant 
childbearing was itself fairly high; to a certain extent, the 
ts were happy to accept planned parenthood. 

awed by pressures from the collective power of 

the people's communes, they feared that the collective 
t call into question the “work points and Ie - 

ra " on which they depended for survival. Third, the 
peasants were controlled extremely strictly at that time; 
they had very little freedom of movement. Under the 
‘s commune system, other factors, such as a low 

of economic development, also stimulated peasant 
childbearing. The distribution of the various means of 
livelihood on a per capita basis, and the amount of work 
points a family earned directly affected the amount of 
the means of livelihood they could obtain. Old people 
also looked to their family for su in their old age. 
Nevertheless, these factors were , Or at least very 


greatly weakened, by the collectivization of political and 
economic life. Planned parenthood work encountered 
relatively few obstacles. 
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set up a relatively comprehensive system for providing 
agricultural production services in general. According to 
& special —. of 274 observation village posts across 
the country, 73.4 t of village collectives have 
provided services of various kinds in production coordi. 
nation for farming households. As for economic and 
technology services provided by the state, ultural 
tural tech , farm 
and veterinary, aquatic, 
t service stations at the 
and town level in rural areas. Scientific and 
technical personnel from research institutes, schools, 
and other units have gone deep to the frontline of 
production to science and technology through 
a wide range of activities. In addition, services are also 
provided by the forestry and water conservancy depart- 
ments, supply and marketing cooperatives, and credit 
tives. Professional service organizations such as 
associations, professional cooperatives, and 
ized housholds, which are set up by peasants of 
r own free will, also offer all kinds of special services. 
In developing and completing a socialized service system 
for ure, we should actively shift services from 
technology with materials during production 
to integrating production, supply, and marketing, 
setting up @ system that provides services 
t the entire process of production and circula- 
tion. This is a demand for developing production as well 
as boosting and invigorating the service system. 


2. Continue To Deepen the Reform of the Farm 
Products Circulation System 


Significant achievements have been made in reforming 
the circulation system of farm products. The relaxation 
of control over aquatic products and fruits has especially 
been given a strong impetus in the development of 
production. Marked results have also been achieved in 


J situation as a whole, China still faces a 
form task in reforming pricing and distribution 
systems for grain, cotton, oil-bearing crops, tobacco, a 
few Chinese medicinal herbs, and some other farm 
products. Reform is needed to improve, in particular, 
the underdeveloped market, inadequate macroeconomic 
control and the regulatory and operational mechanisms, 
and a management system which still cannot cope with 
the demands of the development of the commodity 
economy. 


In deepening the reform of the distribution system for 
farm products, we should, first and foremost, reform the 

ing system. Although the state sets prices for only a 

farm products, notably grain, cotton, and silkworm 
cocoons, they are large in quantity and thus directly 
affect the development of agricultural production and 
the rural economy. Due to various reasons, state-fixed 
prices for these farm products have always been exces- 
sively low. As a result, their economic efficiency is 











in growing grain crops. For the past two years, the price 
of cotton has been readjusted by a big n and cotton 
fail to invigorate the 
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measures to protect producers, such as price-stabilizing 


reward system” and then instituted a “system for con- 
i assets” over the past two years. Wuxi 

its experiences separating owner- 
ship from operating powers, practicing the two-tier con- 
tract system (contracts signed between an enterprise and 
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a village economic organization and between the enter- 
prise and a workshop), doing business accounting at the 
faci *-y and workshop or section levels, entering two 
markets (the domestic and international markets), and 
making an initial distribution of income at the beginning 
of each month and final distribution of income at the 
end of the year (this is aimed at preventing people from 
only seeking immediate interests, and the enterprise 
examines whether a contract is fulfilled before making a 
payment according to contract terms). In setting con- 
tracted quotas, it is necessary to take an enterprise's 
long-term interests into account, to avoid the act of only 
seeking immediate interests, and to build good mecha- 
nisms for fund accumulation. 


Efforts should be made to quickly develop the share- 
holding system and the share-holding and cooperation 
system in village and town enterprises. To solve the 
problem of a lack of economy resulting from small scale, 
some individually-run or private enterprises have also 
begun to practice the share-holding and cooperation 
system. After experimenting on the share-holding 
system, collectively owned enterprises in many places 
have given some of their shares to collective village 
economic organizations, some to peasants, some to 
workers and staff members, and some to enterprises 
themselves (legal persons holding shares). Since such 
reforms are a kind of experiment with a view to clearly 
defining property rights, they should be permitted to 
continue. However, in the process of conducting such 
experimentation, it is necessary to exercise great care 
and pay close attention to policy so as to maintain a 
balance of interests. Some new enterprises have raised 
funds by selling shares, and some others are set up as 
share-holding enterprises or companies. All such prac- 
tices meet the actual needs in the development of village 
and town enterprises in rural areas, and they should be 
allowed to exist and develop. 


Industrial and departmental management is an impor- 
tant aspect in the reform of village and town enterprises. 
It should be clearly understood that village and town 
enterprises are peasants’ enterprises, most of which are 
collectively owned. Village and town enterprises, no 
matter how they are reformed, cannot cut off their ties 
from the peasants, the collective economic organizations 
of peasants, and surplus agricultural manpower. If vil- 
lage and town enterprises are not further developed, 
attaining relatively comfortable living standards for 
peasants and achieving the industrialization and mod- 
ernization of rural areas will be empty talk. Under the 
pretext of industrial management, some units have now 
separated village and won enterprises from agriculture 
and the rural economy. This is not right. Once they are 
separated, not only will agriculture lose an important 
force in support of its development, but village and town 
enterprises will also be subjected to serious limitations in 
their own development and their workers and staff 
members will receive no support from rural areas. 





lishment of an operating system that combines produc- 
it. L.-T, RA, 4. 
. Those departments in charge of 


should be capable of and 
reform and for laws and 
agricultural and rural develop- 

ment; drawing up plans and long-range strategic plans 
rural economic development, arranging production 
and construction patterns; izing the construction of 
projects for comprehensive development, 


river control, large-scale commodity bases, and agricul- 
tural infrastructure; guiding the development of agricul- 


tural science and education in , coordinating 
efforts to tackle key scientific and nical proolems 
and the results of research projects and pop- 
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farm products; exercising administrative supervi- 
agricultural, animal husbandry, and 
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which is in line with the direction of reform. 
However, in the course of reform, we should neither 
weaken nor even deprive the t of its due 


functions. Commercializing services, or getting paid for 
services, is appropriate, and we should encourage insti- 
tutions to set up economic entities that provide services. 
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Nevertheless, the government should not slacken its 
efforts to serve agriculture. Because a substantial portion 
of socialized agricultural services are targeted mainly at 
increasing social benefits, we should not simply push 
technical service organizations into society and suddenly 
separate them from agriculture and the rural economy. 
On the contrary, with the development of agricul- 
tural ngs, central government and local 
governments at all levels increase outlays for 
agricultural undertakings. Funds earned by agricultural 
service entities asa t of increased revenue should be 
used primarily for improving working conditions and 
further developing socialized agricultural services. Of 
course, many tural production and operational 
activities be conducted by enterprises—such as 
agriculture-industry-commerce companies, animal hus- 
bandry-industry-commerce companies, fishery compa- 
nies, and seeds companies—for providing services to 
peasants in production and distribution. However, it will 
be difficult for enterprises to provide technical services 
for the production of grain, cotton, and other major 
crops. Therefore, we should deal with different types of 
agricultural service entities according to their actual 
conditions. 


— Two-Line Hybrid Rice Strain Developed in 
unan 
OW2210035192 Beijing XINHUA in English 0243 GMT 
22 Oct 92 


[Text] Changsha, October 22 (XINHUA)—A low tem- 
perature hybrid strain of rice has been successfully bred 
by the Hunan Hengyang Agricultural Science Institute. 


Known as the Hengnong S-3 shan rice two-line strain, it 
is a cross between wild and cultivated strains, and is the 
result of work by Zhou Tingbo, associate research fellow 
at the Hengyang Agricultural Science Institute. 


With a high reproduction yield and outstanding hybrid 
advantages, the easily-cultivated Hengnong S-3 has 
paved the way for the further success of two-line hybrid 
rice, according to experts. 


The new strain bred by Zhou and his colleagues breaks 
the limitations of previous strains of hybrid rice. Heng- 
nong S-3 is of good quality with a high yield of over 
7,500 kilogram a hectare. It will greatly increase grain 
production when planted on a large scale. 
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